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Dear Applicant: ' '

We have aonsidered your application for recognitien of exetion from Federal
Income Tax under Sectica 501(e)(1) of the Internal Revsaus

Code
The informetion submittod diselcees that you ware formed on

for the of filing a alass agtien suit on
mlf% The suit oontends that 18 eageged
in dias tory emp ¢t the aforeasutionsd company's .

oymant
facilities loosted in in violation of Title VII of the
Civil Rights Act of 196N, 82 U.8.C. on 2000e. abt, 2aq, el the Tigt)

Bightes Aot of 186§, A2, U.5.0, 3eqtica 15381,

Your aativitiss are tc hire legal counsel to represent you in your glass
action suit and to maintein in a bank account to pay your leysl fees.
You have already collected each from - of the men ‘nvolved in the law
sult in order %o pay those fees already assessed.

¥han your application, Form 1028, was received in our office on [N,
B, you <id not indicate under whioh neation of the Iatarnal Revenue Code
you were filing. However, based upon your application and -apporting
docunents it was determinad that you wers olelaming exenplion under seotion

e

561{ui(8), as a s00lal welfery organization.

Section S01(0){R) of the Internal Ravanus Code grants exedption %o eivio
leagues or organizations not organized for profit but operated exclusively for
the premotion of social welfare, or local associations of mmployeex, the
aemborship of which 13 limited to the employees of a designated pegrasn or

persons {n a particuler muniocipality and the net sarninge of vni-h are Jevote:
axaluatvaly Lo sharttahls, educational, or recreaticnal purposes,



bt '_\ .
-
3ection 1.501(a)(R)-~1 of ths Inocoss Tax Begulatisns states {a) Cirie
organisations-{1) In general. 1 aivic league or crysafzation say be exempt as
an organigation deserided i{n Beotiom 501{a)(d) if--
(1) It is not organized or operatid for prafit; and
(11) It 1) operated esolusivaly for the promction of soclal welfare.
(2) "Frosotlod of ‘sooial weifard - (1) In gsneral. An nrganization is operated
exolusively for the promdtiocn of scoial welfare if 1t 13 primsrily engaged in
promoting in scme way the scamon good end geseral welfars of the people of the
ocommunity. An organiszaticn embrsoed within thigs section 3 one wiioh {s
operated primarily for the purpoee of driaging 2bout oivio detterments and
social improvemsnts. A “"social walfare™ arganization will qualify for
excmption as & oharitabdle organization 4f 1t falle vithin the definition of
“aharitable” set forth ia paragraph (d) (2) of Seotica 1.%501(a)(3)-! and is
not an "eoticn® orgacization as set forth ir persgraph (e)(3) of Seotioe
1.501/a)(3)=1. (11) Politiaal or scqaial activities. The piromotion of social
weifare does mot inalude direct or indirect participa.lon ¢r fatervention ia
political osmpaigns un behalf of or in oppos.tion to arny sandf{date for public
office. Nor 1s an orgrnization operated primairily for the promotion of social
velfar~e i€ its primery uctivity L@ o ratiiug s sooial clud ror the benefl?,
p‘.:::u.“. O SSOTSatitn wl (l%e Mot e WS LB UmEt VI (M1 1 TRIS] "WES WILA Tnre
genaral publie in & ranner zlallar to organizationn which are operated iYor
profit. A soaial welfarw organization may gualify under Saction (0)(2) aven
though it 13 an "sotion® organization desoribed tn paragreph (e}(3) (11} or
(1v) of Seation 1.501(¢)3-1 1f 1% otharwise qualifiaz undar this Seatiorn.

Your organisation does not qualify for ewmmpiicn under seatiqn 501{e)(N) of
the Code bscause your prizary pwpdsss and .l dilhlan acw i1 Turtherarca of
providing perscnal sarvices to membdare ¢f your orgsnrlzatlon. CZpeeificmily,
collecting funas from mewhers and holdinzg %io mame fa 4 -_oount In seder Lo
nay the personal legel costs on behalf of Lhe menmber s wno lave drousit 3 slass

action suit aguirat the!r eanlover, _

Accordingly, we hold that you are not an orzanlzation apavaled oxciugivaly Jnr
the promotion of social welfara within the meaning of JTectlon SC1(.M (A} a’nce
you are not primarily engaged In promoting e compon yood nl garna al wu. "
of the people of the scsmunity. Therefore, voo do ach o 0 %y Far gramph oo
as an organization desc~tbed in Sechion =01 ic:" "y n 2. "

Fade: 1. necome Tax Neturns on Form 1120,
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Please keep tats ana Jotter in yoor M revords.
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Sincerely Jouis,

Pistriot Direator

Enclosurvss
Publicscion 892
Form £318





